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What is the situation with interest payments and its concerns? 

 The ratio of Centre's interest payment to revenue receipts net of tax devolution increased from 35% in 2016-17 to 
an average of 38.4% during 2021-22 to 2023-24 

 India's combined interest payment to revenue receipts ratio averaged 24% during 2015-16 to 2019-20 
 Many countries have higher debt-GDP ratios than India but lower interest payment to revenue receipt ratios 
 During 2015-19, the ratio of interest payment to revenue receipts averaged:  

o 5.5% for Japan 
o 6.6% for the UK 
o 8.5% for the US 

 A high ratio means a large portion of the government's revenue is being used to pay interest on its debt. 
 This limits the government's ability to spend on developmental activities, social welfare programs, and 

infrastructure. 
 Such high levels of debt and interest payments make the economy more vulnerable to shocks. 

 
Can you answer the following question? 
Analyze the implications of India's current fiscal deficit and debt-GDP ratio on economic growth and private sector 
investment. Suggest measures to achieve a sustainable balance between government borrowing and the availability of 
investible surplus for the private sector. 
 

A tourism policy ill-suited for Jammu and Kashmir 
(The Hindu, 07-09-24) 

 

How has increased tourism affected Kashmir's environment? 

 Over 4 crore tourists have visited Kashmir since the announcement of a new tourism policy in 2020 
 In the first half of 2024, 1.2 million tourists arrived in Kashmir 
 This influx has caused ecological disturbances, including:  

o Deforestation 
o Waste accumulation 
o Unregulated construction 
o Strain on water and electricity resources 

 Experts believe unchecked tourism was a key factor in the catastrophic floods of 2014 
 

What specific environmental challenges is Kashmir facing? 

 Acute shortage of drinking water in many areas 
 Faster depletion of glaciers due to climate change 
 Imminent agricultural drought due to below-average rainfall and erratic weather patterns 
 Less water in rivers and streams, affecting irrigation 
 Threat to crop yields, potentially leading to economic distress for farmers and food shortages 
 Increased vulnerability to natural disasters (earthquakes, floods, landslides, avalanches) 

 






