INTRODUCTC LY MICRD FCONOMICS AND MACFO ECONOMICE

Syllabus for written examination for PGT(ECONOMICS)
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Introduction: Central preblems of an economy, production possibility curve and
appertunity cost.

Consumer Behaviour and Demand: Consumei"s~ Equilibrium - meaning and
attainment of equilibrium through Utility Approdch and Indifference Approach,
Demand, market demand, determinants of demand,i demand curve, movement albng
and shifts in demand curve. Law of demand and its exceptions. Price elasticity of
demand, measurement of price elasticity of demandl - percentage, total exsenditure
and geometric method.

Producer Behaviour & Supply: Agents of productfon. Production function. Cost and
Revenue- meaning and various types of costs and tevenue. Isoquants. Returns to a
factor and returns to scale. Supply, market suppfy, determinants of supply, supply
curve, movameant along and shifts in supply curve,ii price elasticity of supply and its
mezsurement. Components and theories of distribytion. Welfare economics: Pareto-
aptimality, private and social products, Consumer su!"plus.
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Forms of Market and Price Determinaticr: Fbrms of market - meaning and
foatures. Price determination under perfect competition, monopoly and imperfect

cornpetitions, effacts of shifts in demand and supply.
1

Mational Income and related aggregates: Macroeconomics: Meaning. Circular flow
of income, cancepts of GDP, GNP, NDP, NNP (at market price and factor cost), Nationatl
Disposable Income, Private Income, Personal Incomg and Personal Disposable Income.
Measurement of National Income.

Datermination of Income and Employment: Agdregate demand, Aggregate supply
and their companents. Propensity fo consume and] propensity to save. Inveluntary

enemployment and full employment. Determination of income and employment.

Concopt of investment multiplier and its working.

Problems of excess and deficient

demands Measures to correct excess and deficlend demands - availability of credit
change in Government spending. Infiation: meaning} causes and remedies

Monay and Banking: Money - meaning, evolutipn and functicns. Central bank -
meaning and functions. Commercial banks - maanirlg and functions. Recent significark
reforms and issues in Indian Banking System-privatisation and modernisation

Government Budgei and the Econemy: Goverhment budget - meaning and its
components. Objectives of government budget. Clagsification’ of receipts; ciassification
of expenditure. Types o budget. Revenue defict,! fiscal deficit and primary deficit:
meaning and implications; measures to contain different deficits. Downsizing the role
of government. ;
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Balance of Payments: Foreign exchange rate- méaning (Fixed and Flexible}, merits
and demerits; Determination thrcugh demand and supply. Balance of payments
zccounts - meaning and components

International Econemics: Theories of internationpl trade, free trade and protection,
IMF - The World Bank and its associates. WTO,

Concepts of shares, debentures, SEBI, NSEW, BSE and various indices,
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PART-B

STATISTICS AND INDIAN EcoNnoMic DEVELOPMEN’I‘

Introduction and collection, organization of data: Meaning, scope and importance
of statistics in Economics. Collection and organisation of darg, Census of India and
National Sample Survey Organisation. Statistical Tools and
Intérpretation: Measutes of Centrg] Tendency. Geometric Mmean and harmonic meaq,.
Measures of Dispersion. Lorens Cutve: Meaning and jts application. Correlation -

controversies gn Planning in India, Main features, problems and policies of agticulture,
industry and foreign trade,

Economic Reforms since 1991: Need & main features - liberalisation, globalisation and
privatisation; an appraisal of LPG policies '

alleviation, Rura] development: K ¥ issues - credit and marketing - role of cooperatives;

related  issues. Infrastructura] Problems apg policies.  Sustainable Economic
Devclopment: Mean.ing; Effects of Economic Developrnent on Resources and

Environment.

Development Experience of India: A comparison with neighbours India and
Pakistan, India and China, Issues: growth, population, sectoral development and other
developmental indicators. '
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