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Government Borrowings
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e The Telangana government seems to be proceeding
cautiously with increasing market borrowings through the
auction of state government securities by the Reserve Bank
of India (RBI).
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e Borrowing is a loan taken by the government and falls
under capital receipts in the Budget document.

e Usually, the Government borrows through the issue of
government securities called G-secs and Treasury Bills.

e |f the government resorts to larger borrowings, more than
what it has projected, then its interest costs also go up risking
higher fiscal deficit. That hurts the government's finances.

e Larger borrowing programme means that the public debt will
go up and especially at a time when the GDP growth is
subdued, it will lead to a higher debt-to-GDP ratio
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